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| PORTFOLIO PUNTS |

| PSV HOLDINGS |
Interesting value
proposition

IMDUSTRIAL EMGINEERING COITIEINY
FEV Holdings leoks a mest interasting
proposition for thosa punters with & pen-
chint for seaking eut walue among srnalier
cap stocks, At the time of wiitisg PSY was
trading ot 432 on the JSE, giving the group
a market capitalisation of around S108m, At
thade levaels there a2 a couple of matiars
pFunters may wanl Lo consider,
+Ingerim prodit for the hall=year teand-
August was R12m, translating into core
Gpersting carnings of Gcfshare, With
a conflrmed arder ook of K150m 1o
haned it may not ba armiss o specolace:
firat PAY could = notwithstand Ing the
Iougher aconomy - caonieristiveiy

ganesate exrninns of 10c/chane, That

wiould pur PSY on a medest forward

carnings multipls of four times.

+ P58 his a tangible net asset wlue of
dztshare. lnoather words, at currenit
levels invastors ara buying the assets
of the business and getting the profic
polential far frea,

Naturally, the Increasing by dour eco-
nomic eullonk hos darmpened sentiment
for infrastructuis-aligred stocks on the 15F
- especitlly thoss listed on the ALK But the
Eeaaty of PSY s that it peowides essential
servicas. When o purmp o a valve breaks
it waually has to be replaced or fixed — and
quickly, too, Further benefits could o
franm Government infrastructural projects,
as well & frem Eskorn’s essentlal spending,

anme puntars may fret kot its intaim
cash Mo whick turned negative aftes
fristmenis in invantedes and deotors;
plus a E10in injection inta its APE Puimps

send Basher subsidianes. B if RSV car
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mainmmin s trading margin at asound 288 |
its sacand halboash floses should b far
riore reassuring. Net cosh on hand (s waeth
scfshare - although dividends are uelilkaly
ieitr thie shart term, :
ot Arcumulating, methinks, .
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